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STAFF REPORT 
UTILITIES DIVISION 

ARIZONA CORPORATION COMMISSION 



The Staff Report for New River Utility Company (Docket No. W-01737A-06-0171) was 
the responsibility of the Staff members signed below. Blessing Chukwu was responsible for the 
review and analysis of the Company’s application. Dorothy Hains was responsible for the 
engineering and technical analysis. 

Blessing Chukwu 



EXECUTIVE SUMMARY 
NEW RIVER UTILITY COMPANY 
DOCKET NO. W-01737A-06-0171 

On March 16, 2006, New River Utility Company (“New River” or “Company”) filed an 
application with the Arizona Corporation Commission (“ACC” or “Commission”) for an 
extension of its Certificate of Convenience and Necessity (“CC&N”) to provide water service to 
an area encompassing a development known as Arrowhead Ranch Industrial Park, in Maricopa 
County, Arizona. On August 24, 2006, New River filed an amendment to its application. On 
October 6, 2006, Staff filed a Sufficiency Letter indicating that the application had met the 
sufficiency requirements of Arizona Administrative Code. 

New River is an Arizona Limited Liability Company, in good standing with the 
Corporations Division, and engaged in providing water utility service within portions of 
Maricopa County, Arizona. The Commission granted the Company its original CC&N in 
Decision No. 33354, issued on August 15, 1961. The Company currently serves approximately 
2,653 water utility customers, comprised of both residential and commercial customers. 
According to the Company’s Annual Report for the year ending December 31, 2005, the 
Company has water utility plant in service of approximately $3,645,762. 

the City of Peoria (“Peoria”), in Maricopa Cou 
approximately twenty (20) condominium office uni 

rate base. No “used and useful” determination of the proposed plant was made, and no 
conclusions should be inferred for future rate making or rate base purposes. Staff also believes 

isting CC&N to provide water 

2. To require New 







New River Utility Company 
Docket No. W-O1737A-06-0171 

Introduction 

On March 16, 2006, New River Utility Company (“New River” or “Company”) filed an 
application with the Arizona Corporation Commission (“ACC” or “Commission”) for an 
extension of its Certificate of Convenience and Necessity (“CC&N’’) to provide water service to 

administrative purposes. 

ricopa County, Arizona. 



New River Utility Company 
Docket No. W-O1737A-06-0171 

Ranch Industrial Park, located in the City of Peoria (“Peoria”), in Maricopa County, Arizona. 
The requested will add approximately 10 acres to the Company’s existing certificated area of 
approximately two square miles. The requested area is located northeast of the existing CC&N 
area. The Company estimates 20 additional water customers will be served in the requested area 
within five years. According to the Company, the requested area will be designated for 
comrnerciallindustrial usage. The City of Peoria will provide wastewater service to the extension 
area. 

The Water Syste 

New River operates a water system that consists of four drinking water wells (having a 
combined production rate of 3,075 gallons per minute (“GPM”)), three storage tanks (having a 
combined capacity of 3,000,000 gallons), a booster pump station, and two 5,000 gallon pressure 
tanks. New River has an existing customer base of approximately 2,653 customers and 

D”) per connection. 



Maricopa County Environmental Services Department Compliance 

Staff received compliance status reports’ for New River from MCESD in which MCESD 
stated that it has determined that New River is currently delivering water that meets water quality 
standards required by Anzona Administrative Code, Title 18, Chapter 4. 

However, MCESD has also determined that the Company has minor operation and 
maintenance (,‘O&M’) deficiencies that need to be fixed. The deficiencies include: (1) 
adjustments are needed to the overflow covers on the storage tanks; (2) tighten cathode 
protection covers; (3) install screen on air release; (4) install fences; (5) install well signs and (6) 
clean up site. Staff recommends that the Company correct all six minor O&M deficiencies by 
April 30, 2007. Staff further recommends that the Company file with Docket Control, as a 
compliance item in this docket, a copy of document fiom MCESD stating that the Company is in 
compliance with O&M requirements by May 3 1 , 

Arizona Department of Water Resources (“ADWR”) 

New River is located within the oenix Active Management Area (“AMA”) and is in 



New River Utility Company 
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Curtailment Plan Tariff 

Proposed Rates 

New River is proposing to provide water utility services to the extension area at its 
tariffed rates and charges. 



New River Utility Company 
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Staff further recommends that the Commission’s Decision granting the requested CC&N 
extension be considered null and void, after due process, should the Company fail to meet the 
Condition Nos. 2, 3,4, and 5 listed above within the time specified. 



DATE November 14,2006 

Blessing Chukwu 
Executive Consultant III 

Utilities Engineer 

Water CC&N Extension for New River Utility, L.L. 
Docket Nos. W-01737A-06-0171 

Introduction 

New River Utility Co. (“New River” or “the Company”), has submitted to the 



€3 Proposed Plan 

The Company proposes to extend two 8-inch ductile iron pipe (“DIP”) mains on 
7gth Avenue and 77th Avenue to the requested area, both lines interconnect with 
existing main on Deer Valley Road. The Company also proposes to install a 
booster pump station to provide sufficient fire flow and meet the City of Peoria 
fire code requirement. 



Certificate of Assured Water Supply 

Staff recommends that the Company docket as a compliance item in this docket, 
within two years of the effective date of an order in t h s  proceeding, a copy of the 
Certificate of Assured Water Supply for the requested area. 

V. ACC Compliance Status 

According to the Utilities Division Compliance Section, New River has no 
delinquent ACC compliance issues. 

E. 

The U.S. Environmental Protection Agency (,‘,PA” reduced the arsenic 
maximum contaminant level (“MCL”) in drinking water from 50 micrograms per 
liter (“pg/l”) or parts per billion (“ppb”) to 10 pg/l. Arsenic levels in two of the 
Company’s existing wells exceed the new MCL. MCESD stated that the 
Company must sample arsenic no later than March 31, 20072. The Company 
plans to purchase City of Glendale water whose arsenic levels are below the MCL 

Arsenic and Other Water Quality Issues 



meet future growth in the requested area. 

New River is currently delivering water that meets the water quality 
standards required by Arizona Administrative Code, Title 18, Chapter 4. 

ADWR has indicated that New River is in compliance with the Phoenix 
AMA requirements. 

According to the Utilities Division Compliance Section, New River has no 

2. 

3. 

4. 

reasonable and appropriate. However, approval of this CC&N application 
does not imply any particular future treatment for rate base. No "used and 
usehl" determination of the proposed plant was made, and no conclusions 
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Parcel No. 1: 

The W e s t  half of t he  West half of t h e  Southeast  quarter of the  Northwest quarter 
of t h e  Northeast quarter of Sect ion 23, Township 4 North, Range 1 East, of t h e  Gila 
and Salt River Base and Meridian, Maricopa County, Arizona; 


